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SAP ASSET ACCOUNTING 

 Configuration Document 

Step by step customization/configuration instructions related to Asset Accounting submodule in SAP 

FI. Following are headlines from the document; 

• Organizational Structures Configuration 

In this section features of the Asset Accounting organizational objects (chart of depreciation, FI 

company code, asset class) are defined. All assets in the system are assigned to these organizational 

objects that you defined. 

• Integration with General Ledger A090 

The system settings and entries you make in this section are required for the integration of Asset 

Accounting with the General Ledger 

• Valuation Configuration 

In this section, all configurations that have to do with the valuation of fixed assets are made. We 

define and manage all valuation and depreciation parameters in the chart of depreciation 

• Depreciation Configuration 

The settings for fixed assets depreciation are defined in this section. 

• Special Valuation Configuration 

• Master Data Configuration 

• Transaction Types Configuration 

Click on below mentioned link to view full SAP Asset Accounting configuration Document 



 

 

ASSETS MASTER DATA PROCESSING 

 

Create asset 

 
Access transaction by: 

 
Via Menus Accounting→Financial Accounting→Fixed assets→Asset→Create→ Asset 

Via Transaction Code AS01 

 
 

On screen “Create Asset: Initial Screen”, enter information in the fields as specified in the table below:



 

 

 
 

 
 

 
 

Field Name Description R/O/C Comments 

Asset class Classification of the asset R Use drill-down to locate the 

asset class 

Company code Enter “FBR” R  

Field Name Description R/O/C Comments 

Number of 

similar assets 

Number of similar assets that you want to create in 

the system when you save. 

O This function enables you to 

create multiple similar 

assets in one master 

transaction. These assets 

initially only differ in their 

asset numbers. When you 

save, you can also enter a 

description and inventory 

number for each individual 

record. 

Reference: 

Asset 

Sub-number 

Company 

code 

The reference asset that you are copying from O  



 

 

Press <Enter> or click on 



 

 

 
 

 
 

On screen “Create Asset: Master Data”, enter information in the fields as specified in the table below: 
Field Name Description R/O/C Comments 

Description The description of the asset R  

Asset main no text One line description of the asset. 

It will appear in reporting. 

O If leave blank, the first line of 

description will be copied over to this 
field. 

Serial Number Enter the manufacturer Number O  

Inventory no You must enter an inventory number for 

the asset. The inventory is output in the 

standard inventory list for Asset 
Accounting (Information System). 

O  

Last inventory on You can enter the date of the last inventory. O This field is for information only 

Include assets in 

inventory list. 

Set this indicator if you want this asset to 

be counted in a physical inventory check. 

O This indicator ensures that this asset is 

included in the standard inventory list 
of Asset Accounting. Asset without this 



 

 

 
 

   indicators are not output by the report. 

Inventories note Supplementary information for the analysis 

of physical inventory 

O Enter the Asset Phase, such as phase 5. 

usually use for Network Asset in our 
scenario 

Posting 

information 

   

Capitalized on The capitalization date is the value date of 
an asset. 

 The field will be automatically updated 
upon acquisition posting. 

First acquisition on The system automatically sets the asset 

value date of the first acquisition posting in 

this field. 

 The field will be automatically updated 

upon acquisition posting. 

Acquisition year The system enters the fiscal year of the first 

acquisition posting in this field. 

 The field will be automatically updated 

upon acquisition posting. 

Deactivation on The system enters the asset value date of 

the retirement posting for a full retirement 

in this field. 

O Once an asset has been deactivated, 

you can no longer post to the asset 

(with one exception: posting a reversal 

of the last retirement). In order for you 

to be able to make correction postings 

after an asset has been deactivated, you 

can also manually change the 

deactivation date in the asset master 
record. 



 

 

 

Click on <Time-dependent> tab. 

 
You will be prompted with the following screen: 

 
 

Field Name 
Description R/O/C Comments 

Business area This field must be left blank as the 

business area will be default through cost 
center 

R  

Cost center This is the cost center where the 

depreciation expenses of the asset will be 
charged. 

R Use drill-down to locate the cost 

center 

Location Used in selection criteria in reporting. O  

Room Used in selection criteria in reporting. O  



 

 

 

Click on <Allocation> tab. 

 
You will be prompted with the following screen: 

 

 

 

 
 Description R/O/C Comments 

Evaluation Group 1 You can select Evaluation Group 
from list 

O This field is for information & 
report purpose only 

Evaluation Group 2 You can select Evaluation Group 
from list 

O This field is for information & 
report purpose only 

Evaluation Group 5 You can select Evaluation Group 
from list 

O This field is for information & 
report purpose only 



 

 

 

 

 

Click on <Origin> tab. 

 
You will be prompted with the following screen: 

 

 

 
 Description R/O/C Comments 

Vendor You can enter vendor number O This field is for information only 

Asset Purchased New Set this indicator if the asset 
was purchased new (not used).. 

O This field is for information only 

Purchased Used Set this indicator, if this asset 
was second-hand when it was 
acquired (not new). 

O This field is for information only 



 

 

 

Click on <Depreciation areas> 
 

 

 

 

 
Field Name Description R/O/ 

C 

Comments 

Book 

deprecia- 

tion 

DepKy Depreciation key for accounting purposes. 

The default depreciation key will be 

displayed. 

O The depreciation key is defaulted for 

each asset class in IMG. 

Usefl. life Useful life (in years) over which the asset 

is to be used and depreciated according to 

book/accounting rate. 

 
The default useful life will be displayed. 

O The useful life is defaulted for each 

asset class in IMG. 

Per The time period (in month) over which 
the asset is to be used and  depreciated. 

O  

O.dep.start The start date of depreciation calculation. O As a general rule, the system 

determines the depreciation start date 

from the asset value date of the first 

acquisition posting. However, you can 

also manually enter a calendar date in 

the asset master record for the start of 

depreciation. In that case, the system 

ignores the asset value date of the 

acquisition posting. But in PTML, this 

scenario is not practical that user 

generally changed this date. 



 

 

 
 

Cost. 

Acc. 

Depky Depreciation key for tax purposes. 

The default depreciation key will be 

displayed. 

O The depreciation key is defaulted for 

each asset class in configuration. 

Usefl. life Useful life (in years) over which the asset 

is to be used and depreciated according to 

tax rate. 

 
The default useful life will be displayed. 

O The useful life is defaulted for each 

asset class in IMG. 

Per The time period (in month) over which 
the asset is to be used and  depreciated. 

O  

O.dep.start The start date of depreciation calculation. O As a general rule, the system 

determines the depreciation start date 

from the asset value date of the first 

acquisition posting. However, you can 

also manually enter a calendar date in 

the asset master record for the start of 

depreciation. In that case, the system 

ignores the asset value date of the 

acquisition posting. But in PTML, this 

scenario is not practical that user 

generally changed this date. 

 

 

Click on  to save the asset. The system will assign an asset number.



 

 

 

Change asset master 

 
Access transaction by: 

 
Via Menus Accounting→Financial Accounting→Fixed Assets→Asset→Change→ Asset 

Via Transaction Code AS02 

 
On screen “Change Asset: Initial Screen”, enter information in the fields as specified in the table below: 

 

 

 

 
Field Name Description R/O/C Comments 

Asset The asset main number to be 
changed. 

R  

Sub-number The asset sub-number to be 

changed. 

O No need to enter any number in 

this field. The system will default 

zero 

Company code Enter “FBR” R  



 

 

 

Press <Enter> or click on 
 

You will be prompted with the following screen: 
 

 

 

 

 

Change the required data by overwriting it or adding to it. 

 
Note that you can change the assignment of cost center/location using this function. 

 

Changes of cost center 

To change the assignment of cost center, click <Time-dependent> tab. 



 

 

 

You will be prompted with the following screen: 
 

Change the cost number 

Press<Enter> 

Click on  to save the changes 



 

 

 

 

Display asset master 

 
Access transaction by: 

 
Via Menus Accounting→Financial Accounting→Fixed Assets→Asset→Display→ Asset 

Via Transaction Code AS03 

 
On screen “Display Asset: Initial Screen”, enter information in the fields as specified in the table below: 

 

 

 
Field Name Description R/O/C Comments 

Asset The asset main number to be 
displayed. 

R A number can be choose by using 
drop down function 

Sub-number The asset sub-number to be 

displayed. 

O Default value Zero 

Company code Enter “FBR” R  

 

Press <Enter> or click on  



 

 

 

 

 

To display asset master 

 



 

 

 

 

To view changes made to the asset master record 

 

On screen “Display Asset: Initial Screen”, go to: Environment→Change Documents →on Asset. 

You will be prompted with the following screen: 

 



 

 

Highlight this 

first 

Click here if you 

wish to see the 

actual document 

by choosing a 

transaction 

 
 

To view asset values 

 

On screen “Display Asset: Initial Screen”, click on . (Assuming that this asset is already 

capitalized, if this asset does not have any balance than definitely it will not show you any value) 

 
You will be prompted with the following screen: 

 

 

This report can be accessed through asset explorer (T. Code AW01N) 



 

 

 

ASSET ACCOUNTING- BUSINESS 

TRANSACTIONS 

 

Asset Acquisition (Capitalization of Asset) 

 

Overview 

Use this procedure to acquire asset from FI module 

Access transaction by: 

Via Menus Accounting→Financial Accounting→Fixed assets→Posting→Acquisition→ 

External Acquisition Acquis. W/Autom. Offsetting Entry With Customer 

Via Transaction Code ABZON 

 

 

 

 

 

 

 
 



 

 

Field Name Description R/O/C Comments 

Header Information 

Doc. date Source document date. R Enter a document date. 

Posting Date Date for posting a document to financial 
accounting. This will determine which fiscal 
period (also known as posting period) the 
transaction is recognized 

R  

Assets value The asset value date is the value date for Asset R  



 

 

 
 

Date Accounting. It can deviate from the posting and 
document date and be in posting periods already 
closed for Financial Accounting. However, the 
posting year and asset value date year must be 
the same. 

  

Amount Posted Assets Amount R  

Qty Quantity O  

 

 

Click on this link to see header info (Accounting Information) 
 

 

<Verify the entries and press save>



 

 

 

 

Reverse Asset Document 

 
Use this process to reverse Asset Document. 

 
 

Access transaction by: 

 
Via Menus Accounting→Financial Accounting→Fixed assets→Posting→ Reverse Document 

Capitalize Asset Under construction/Other Asset Document 

Via Transaction 

Code 

AIST/AB08 

 

 

Press Reverse Button to reverse the selected document.



 

 

Mark the indicator on 

If you want to execute a 

repeat run 

 

Periodic Processing 

 

Depreciation Run 

 
Overview 

Use this procedure to execute depreciation run. Depreciation run is a centralized activity and executed 

at the end of the month. Make sure to only a user who has authorization of posting in both business 

areas KHI/SKP. 

 
 

Access transaction by: 

 
Via Menus Accounting→Financial Accounting→Periodic Processing Depreciation run 

Via Transaction Code AFAB 

 
“Depreciation Posting Run Screen” 

 



 

 

Press yes 

 

 

 

Field Name Description R/O/C Comments 

Company Code Enter Company Code FBR R  

Fiscal Year Enter the fiscal year of the depreciation R  

Period Enter the period for the depreciation run R  

Planned 

Depreciation 

Mark this indicator on if the depreciation run is 

executed first time for the period 

R  

Repeat Run Mark the indicator on if repeat run to be executed O  

Test Run Make sure to mark the indicator on before actual run O  

 

 

<Press F8 > 
 
 
 

 



 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

Test run completed sucessessfully. Press f3 

or green arrow. 



 

 

 
 

 

 

Go to program and click on Execute in 

Background 



 

 

 
 

 

Enter the Printer name 



 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
    

Press 

Immediate 

CLICK SAVE 



 

 

ASSET ACCOUNTING INFORMATION 

SYSTEMS 

 

Standard Sap Reports 

 

 



 

 

ASSET RETIREMENT 

Overview 

The following paragraphs and pictures will describe in steps of an asset retirement and the 

functionality of the main fields and buttons. 

Asset Retirement with transaction code ABAVN 

To retire an asset, go to Navigation:  SAP Easy Access -> SAP Menu -> Accounting -> 

Financial accounting -> Fixed Asset -> Posting -> Retirement -> Asset Retirement by 

Scrapping.Alternatively: Transaction code ABAVN 

 



 

 

 

1) Fill out Field Asset with your asset number already created and with postings (press enter) 

2) Fill out Fields Document Date, Posting date and Asset Values (it cannot be a date prior to this 

asset capitalization date. 

 

3) If you press Line items , you will see the values generated for each depreciation area. 

 



 

 

4) If you press Simulate button you will see the accounts that will be credited and debited. In this 

case 11000, 11010 and 200010. 

 

5) Double clicking on each line item you can see all details of these transactions. 

 



 

 

 

 



 

 

ASSET ACQUISITION-SAP 

Overview 

The following paragraphs and pictures will describe an EXAMPLE in steps of an asset 

acquisition and the functionality of the main fields and buttons. 

Asset Acquisition with transaction code ABZON 

To acquire an asset go to navigation:  SAP Easy Access -> SAP Menu -> Accounting -> 

Financial accounting -> Fixed Asset -> Posting -> Acquisition -> External Acquisition -> 

Acquis. w/Autom. Offsetting Entry. 

Alternatively: transaction code ABZON 

 



 

 

1) Fill out Field Existing asset with an asset number already created. (Press enter) 

2) Fill out Fields Document Date, Posting date and Asset Values Date. 

3) Fill out Field Amount Posted with any amount. 

 

4) If you press Line items button, you will see the values generated for each depreciation area 

 



 

 

5) If you press Simulate button you will see the accounts that will be credited and debited. In this 

case 11000 and 199990. 

 

6) Double clicking on each line item you can see all details of these transactions. 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

ASSET HISTORY SHEET 

Report Scenario 

In order to view all of the different types of asset activity for an asset, or a large number of assets 

(by company code or class), the asset history sheet allows you to uniquely map any particular 

transaction type to a specific field in the report.  The main benefit of this is that it provides great 

visibility into the types of transactions that are being performed on the asset.  Without this, 

different types of transactions might be posted to the asset but aggregated into a single figure. 

As an example, consider an asset that has many asset transfers occurring where the asset is both 

the sender and a receiver.  The asset received $500 in transfers from another asset and also 

transfers $300 to a series of other assets.  In the delivered history sheet versions, the values for 

the transfers field would be a summation of these values to show a net $200 positive transfer.  

But with a properly configured asset history sheet, you can great structures that highlight the 

Transfers-In and Transfers-Out values.  The same is true if you want to provide more visibility to 

unique asset transactions such as Write-Ups and Unplanned Depreciation versus regular 

depreciation. 

Report Execution 

Menu Path: Accounting > Financial Accounting > Fixed Assets > Information System > 

Reports on Asset Accounting > Notes to Financial Statements > International > Asset 

History Sheet 

Transaction:  AR02 

Program:  RAGITT_ALV01 

Selection Values: 

• Usual report criteria such as…  

o Company Code 

o Asset Number 

o Asset Class 

o Depreciation Area 

o Sort version 

o Report List Level – This will determine whether the report output will be in a 

detailed fashion (i.e., list individual asset records) or summarized based on the 

sort version. 

• History Sheet Version – see below for more information 

 

 



 

 

Configuration 

The configuration for this report requires three items: 

1. Appropriate asset history sheet groups 

2. Proper mapping of all transaction types to the asset history sheet group 

3. A properly configured and “complete” asset history sheet version 

The Asset History Version is the core of the Asset History Sheet report and determines how 

the asset accounting transaction data is displayed.  Most importantly, it defines the column-and-

row structure of the report output and how each type of asset activity (acquisitions, transfers in, 

transfers out, AUC settlement, etc.) is mapped to the appropriate field in the report.  The History 

Sheet Version is completely customizable for each customer’s purposes. 

IMG menu path: Financial Accounting > Asset Accounting > Information System > Asset 

History Sheet > Define Asset History Versions 

1. SAP has supplied standard asset history versions.  For the custom asset history version 

creation, we can copy the existing version & make required changes or create it from 

scratch. 

2. Define 4 character asset history version identification code. 

3. Asset History version can be defined in rows and columns.  We can define maximum 8 

rows and 10 columns.  Row and Column ID is made up of two digit integers.  There is a 

minimum of 1 row and 2 columns (00 and 99) required. 

4. Typical Column Definition:  

1. 00 – Values at the start of FY 

2. 01 to 80 – Transactions during FY 

3. 99 – Values at the end of FY 

5. Within each cell of the report you can map the asset history sheet groups to appear.  

Drilldown in order to maintain this. 

 

 

 

 

 

 

 

 

 



 

 

 

AA – ASSET EXPLORER 

Overview 

The following paragraphs and figures will describe with EXAMPLE the steps of how to explore 

an asset and the functionality of the main buttons. 

In Asset Explorer by transaction code AW01N, we are able to display depreciation calculation. 

However, if system uses New depreciation calculation, to be able to simulate Old depreciation 

calculation, you need to use transaction code AW01_AFAR.  

Exploring an asset with Transaction Code AW01n 

Navigation:  SAP Easy Access -> SAP Menu -> Accounting -> Financial accounting -> 

Fixed Asset -> Asset -> Asset Explorer 

Alternatively: AW01N 

 



 

 

1)      Fill out fields with asset number/Company Code. 

2)      In Planned values tab, you can check all values related to this asset. APC, Acquisition 

value, Ordinary depreciation, net book value. 

3)      If you select transaction line and click on “hat” button, you can check all details related to 

each transaction. 

 



 

 

4) And if you double click in the acquisition / retirement / transfer transaction, you will be able 

to display the document generated in FI after the acquisition / retirement / transfer. 

 

5) If you click on (display depreciation calculation) button or double click over Ordinary 

deprec. Value in the ‘Planned values’ tab, you will be able to see the parameter used by the 

system to calculate the asset depreciation in that depreciation area. 

• New depreciation calculation displays: 



 

 

 

• Old depreciation calculation displays: 



 

 

 



 

 

6) In the Posted Values tab  you will be able to see how the depreciation will be posted during 

the year for each period. 

PS. In the example below period 1 is missing because it was already posted in time of creation 

and acquisition posting  in this asset. 

 

 

 



 

 

AA – LEGACY MIGRATION GUIDE 

Asset Migration should be handled carefully, as real time integration does not exist with FI 

module.  Generally, assets are classified into 2 - 

• Assets acquired/capitalized in the previous year 

• Assets acquired/capitalized in the current year 

The latter is generally uploaded at item / transaction level, while the former at balance 

level. 

• AUC / CIP should be uploaded at transaction level.  Else, settlement will not be possible 

Pre-requisites: 

• Asset master data configurations should have been completed like asset classes, 

depreciation area, depreciation key etc 

• Take over date (Transfer date) should be configured.  

o The date is of importance from depreciation perspective. 

o It is NOT the actual data entry date.  It represents the value date. 

o There are 2 types of take over date – End of last closed FY or during FY (Mid 

year take over) 

Implementation: 

Asset migration t-codes like AS91/92/93/94 and AS81/82/83/84 will be used extensively 

There are two programs that can be utilized to automatically process legacy assets.  They are 

RAALTD01 and RAALTD11. 

RAALTD01: Uses dialog programming and hence will be slow, but predictable 

RAALTD11: Users direct input and hence will be faster.  Most of the implementation uses this 

option 

BDC recording of AS91 t-code:  This is done for current year acquisition and AuC Assets.  The 

transaction level data are entered by clicking the ‘Transactions’ button in the application tool bar 

Mandatory Fields: 

All mandatory fields as defined in the screen layout rule – Asset class, cost center, description, 

Plant, quantity, depreciation key, useful life etc 

Acquisition amount, Accumulated depreciation value till PY, Accumulated depreciation value in 

the CY till take over date for all depreciation areas. 

From FI View 

The migration programs will create Asset data only and no FI documents are generated. 

FI postings are to be manually created using t-code OASV or ABF1 

Former will be used normally, while latter will be used for uploading asset values in multiple 

currencies 

The asset GL account properties should be changed to ‘Non-reconciliation’ account (‘Set/Reset 

reconciliation account’ option in IMG screen).  The same should be changed after migration 

GL accounts for Acquisition Production Cost( APC), accumulated depreciation GL accounts will 

be posted manually.  The difference (Net Book Value) gets posted to the conversion account 

created for assets.  This is later reverse posted during TB upload 

After migration, asset values at Current book value should match with the FI values 



 

 

 

STEPS IN ASSET ACCOUNTING: 

Step 1 – COPY CHART OF DEPECIATION 

EC08 – IMG>Financial Accounting > Asset Accounting > FI-AA Implementation Guide 

(Simplified Version) > Organizational Structures and Master Data > Copy reference chart of 

depreciation/depreciation area 

*Step 2 – ASSIGN COMPANY CODE TO CHART OF DEPRECIATION* 

OAOB – IMG > Financial Accounting > Asset Accounting > FI-AA Implementation Guide 

(Simplified Version) > Organizational Structures and Master Data > Assign chart of depreciation 

to company code 

*Step 3 – ASSIGN FINANCIAL STATEMENT VERSION TO EVERY DEPRECIATION 

AREA* 

OAYN – IMG >Financial Accounting > Asset Accounting > FI-AA Implementation Guide 

(Simplified Version) > Organizational Structures and Master Data > Specify statemement 

version for asset reports 

*Step 4 – IDENTIFY YOUR ASSET CLASSES* 

*Step 5 – IDENTIFY YOUR ACCOUNT DETERMINATION & SCREEN LAYOUT FOR 

YOUR ASSET CLASSES* 

SPRO – IMG > Financial Accounting > Asset Accounting > FI-AA Implementation Guide 

(Simplified Version) > Organizational Structures and Master Data > Asset Classes > Specify 

required entries for asset master data 

*Step 6 – IDENTIFY YOUR GL ACCOUNTS FOR YOUR ASSET CLASSES* 

*Step 7 -  DEFINE YOUR NUMBER RANGE* 

AS08 – IMG > Financial Accounting > Asset Accounting > Organizational Structures > Asset 

Classes > Define number range interval 

*Step 8 -  DETERMINE DEPRECIATION AREAS IN ASSET CLASSES AND SCREEN 

LAYOUT* 

A021 – IMG > Financial Accounting > Asset Accounting > Master Data > Screen Layout > 

Define screen layout for asset depreciation areas 

OAYZ – IMG > Financial Accounting > Asset Accounting > Valuation > Determine 

depreciation areas in the asset class 



 

 

*Step 9 – GENERATE ASSET CLASSES FROM GL ACCOUNTS* 

ANKL – IMG – Financial Accounting > Asset Accounting > FI-AA Implementation Guide 

(Simplified Version) > Organizational Structures and Master Data > Asset Classes > Generate 

Asset Classes from G/L Accounts 

*Step 10 – COMPLETE DATA FOR ASSET CLASSES SETTING REQUIRED ENTRY 

FIELDS* 

SPRO – IMG > Financial Accounting > Asset Accounting > FI-AA Implementation Guide 

(Simplified Version) > Organization Structures and Master Data > Asset Classes > Specify 

requires entries for asset master data 

OAYZ – IMG > Financial Accounting > asset Accounting > FI-AA Implementation Guide 

(Simplified Version) Organizational Structures and Master Data > Asset Classes > Enter default 

values in asset classes 

AO90 – IMG > Financial Accounting > Asset Accounting > FI-AA Implementation Guide 

(Simplified Version) > Organizational Structures and Master Data > Assign additional G/L 

accounts for transactions/depreciation 

*Step 11 – SETTING UP SPECIAL ASSET CLASSES* 

OAYK – IMG > Financial Accounting > Asset Accounting > Valuation > Specify max amount 

for LVA + asset classes > Specify amount for low value assets 

OAY2 – IMG > Financial Accounting > Asset Accounting > Valuation > Specify max amount 

for LVA + asset classes > Specify LVA asset classes 

*Step 12 – SPECIFY INTERVALS AND POSTING RULE* 

OAYR – IMG > Financial Accounting > Asset Accounting > FI-AA Implementation Guide 

(Simplified Version) > Organizational Structures and Master Data > Specify intervals and 

posting rules 

 

 

 

 

 

 

 



 

 

 

AA- ACCOUNTING ENTRIES 

Asset Acquisition:                              F-90 – With Vendor 

Dr.        Fixed Asset – Acquisition Cost 

Cr.    Vendor (Accounts payable) 

• Posting date of the document will be copied into the asset master as the capitalization 

date. 

• The depreciation start date of each depreciation area will also be determined and updated 

in the depreciation area data tab page. 

• Asset acquisition posting could also be done without PO from the MM module. 

• Posting could be done in FI posting only. 

Asset Disposal – Sales to a Customer:            F-92 – With Customer 

Supposed an asset with historical cost $1,000 and accumulated depreciation of $100 is being sold 

to a customer at a price of $1,100, the posting entries will be as follows: 

Dr. Customer account (A/R)                    1,100 

Cr. Revenue for asset disposal                1,100- 

Cr. Fixed asset – acquisition cost            1,000- 

Dr. Accumulated depreciation                    100 

Dr. Clearing account for asset disposal    1,100 

Cr. Gain/loss of fixed asset disposal          200- 

The posting date of the retirement posting will also be updated into the field “deactivation date” 

in the asset master as the retirement date. 

Asset Disposal – Scrap without Revenue            ABAVN - Asset Retirement by Scrapping 

Instead of selling, an asset could be disposed as a scrap.  In this case, no revenue is expected and 

a loss will be realized in the P&L if the fixed asset being scrapped still carries a net book value. 

For the same asset with historical cost $1,000 and accumulated depreciation of $100, the posting 

of the scrapping will be as follows: 

Cr. Fixed asset – acquisition cost            1,000- 

Dr. Accumulated depreciation                    100 

Cr. Gain/loss of fixed asset disposal          900 

Asset Transfer within a Company – Reclassification 

The NBV of an existing asset master record could be transferred to another asset within the same 

company.  The transaction could be used in the following scenarios: 

• Reclassify an existing asset to a new class or to correct an error 

• Transfer an asset to a new one with the same class.  This may be necessary to execute the 

change of the remaining useful life of an asset but still spread the net book value evenly 

throughout the remaining life without allowing the system to catch up the postings of the 

missing or extra depreciation of the past periods 

For an asset with historical cost $1,000 and accumulated depreciation of $100, the posting of the 

intra-company transfer posting will be follows: 

Cr. Fix asset – acquisition cost (old asset)                     1,000- 

Dr. Accumulated depreciation  (old asset)                        100 



 

 

Dr. Fix asset – acquisition cost (new asset)                   1,000 

Cr. Accumulated depreciation  (new asset)                       100- 

The old asset being transferred will become a retired asset and the transfer posting date will be 

updated as the retirement date in the asset master record. 

For the new receiving asset, the transfer will be the same as if it is being acquired. 

The transfer posting date will be used as the capitalization date. 

Month End Processing – Depreciation Run      AFAB-Depreciation Run 

Dr. Depreciation expense 

Cr. Accumulated depreciation 

Note that the above posting to G/L will be done in a summary level by G/L accounts and cost 

center levels because the depreciation expense has to be charged to cost center in CO.  However, 

the detailed depreciation amount of each asset will also be stored in Asset Accounting such that 

each unique asset master record will also have its unique posted depreciation amount.  Besides, 

after each depreciation run, the system will issue a report which list out the depreciation posting 

amount of each individual assets as a record.  This is advised that this report should be kept as an 

additional audit trail. 

Asset Under Construction (AUC) Config & Process Steps: 

Internal Order as Investment Measure: 

1. Define the AuC Asset Class (with investment measure) – OAOA 

2. Define the Asset Class – for Main Asset - OAOA 

3. Define Investment Profile – OITA 

a. Assign the AuC Asset Class (Step-1) in the investment profile 

4. Assign Investment Profile to Model Order – OITA 

5. Define Order Type (Investment) – KOT2 

a. Settlement Profile – OKO7 

b. Maintain Allocation Structures - OKO6 

c. Planning Profile - OKOS 

            d. Budget Profile - OKOB 

6. Create an Internal Order – KO01 

a. With the Investment Profile (Step-2) 

b. AuC automatically created by the system using Asset Class given in the Investment Profile 

7. Post the amounts to IO – FB01 

Dr. Material supplied to Asset (Expenditure) 

Cr. Cash account 

8. Settle the amounts to AuC from IO (Prcg type: Automatic) - KO88 

Dr. Asset Under Construction account 

Cr. Contra Capitalized 

9. Create the Main Asset – AS01 

10. Settle the amounts to Main Asset from AuC (Prcg type: Full) - KO88 

Dr. Final Asset account 

Cr. Asset Under Construction account 
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